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OIL  AND  GAS  LEASE 

(PAID  UP) 

AGREEMENT,  Made  and  entered  into  this    2nd         day  of  Mav  20n7  hu  flnH  hohUMn 

ha^Sj.  H^T  Wh°Se  8ddreSS  iS    5934  Goodman  Avenue  Fort  W.rth  t^™^_^£S^ 

«•  P-O.  Box 

?  wit  '         76147-0988,  Party  of  the  second  part,  hereinafter  called  Lessee 

L!h»  ™?  lUi  I?31  ?5  LeSSOr' for  and  in  "roW^atton  of  ONE  OR  MORE  DOLLARS,  cash  in  hand  paid,  receipt  of  which  is 
^tedfl!dHa;d  °f  li6.  cove"anLs,and  cements  hereinafter  contained  on  the  part  of  Lessee  to  be  paW  kep  and 
n^T.  I  9I  rd'  demi,Sed'  lefed  anl tet  and  by  ftese  presents  doe$  demise-  tease  let  unto  the  said  Lessee  for  the 
n^^f  L  V  eSt'gat'i;9'  6Xp^ng-  ^  9eoPhysica,  or  <*w  means,  prospecting,  drilling,  and  operating  for  and  producing  oil  and  S 
M^T*™^"^"?'  mdudinu9  a"  assodated  hydrocarbons  produced  in  a  liquid  or  gaseoSs  form,  also  including  su^phu 
'n  a«£aation  wrth  oil  or  gas,  hereinafter  sometimes  collectively  referred  to  as  "oil  and  gas",  injecting  gas,  waters  othe 
nnlJ  M  5?  otnter9aseous  ^stances  into  subsurface  strata,  laying  pipelines,  storing  oil,  building  tanks,  poweF  stations,  telephone 
lines  ami  other  structures  and  things  hereon  to  produce,  save,  take  care  of,  treat,  process,  store  and  transport  said  oil  and  gas  and 
other  products  manufactured  therefrom,  the  following  described  land,  together  with  any  reversionary  rights,  riparian  rights  and  after- 
acquired  interest,  therein  situated;  in  the  County  of  .Jtarrant  ,  State  of  Texas 


Lots  23  &  24,  and  the  East  10  feet  of  Lot  22  and  the  West  20  feet  of  Lot  25,  Block  325 
Chamberlain  Arlington  Heights  Addition  2nd  Filing,  an  Addition  to  the  City  of  Fort  Worth, 
recorded  on  February  19, 1965,  Volume  1836  Page  632  of  the  Deeds  of  Trust  of  Tarrant 
County,  Texas. 


This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns, 
shall  not  conduct  any  operations,  as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee 
shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise  an  oil 
and/or  gas  development  unit 


and  containing     0.230        acres,  more  or  less. 

It  is  agreed  that  this  lease  shall  remain  in  force  for  a  term  of  3  years  from  date  (herein  called  primary  term)  and  as  long 
thereafter  as  oil  and  gas,  or  either  of  them,  is  produced  or  capable  of  being  produced  from  said  land  by  the  Lessee.  In  consideration 
of  the  premises  the  said  Lessee  covenants  and  agrees: 

1  st.  To  deliver  to  the  credit  of  Lessor,  in  the  pipeline  to  which  it  may  connect  its  wells,  22.5  %  part  of  all  oil  (including  but 
not  limited  to  condensate  and  distillate)  produced  and  saved  from  the  leased  premises.  Lessor's  interest  to  bear  its  proportionate  cost 
of  treating  oil  to  render  it  marketable  pipeline  oil. 

2nd.  To  pay  Lessor  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  a  royalty  of  22.5  %  of 
the  net  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  the  production,  severance  and  other  excise 
taxes  and  the  cost  incurred  by  lessee  in  delivering,  processing,  compressing,  transporting,  or  otherwise  making  such  gas  or  other 
substances  merchantable,  said  payments  to  be  made  monthly.  If  gas  from  any  well  or  wells  on  the  premises  capable  of  producing  gas 
in  commercial  quantities  is  not  sold  or  used  off  the  premises  or  in  the  manufacture  of  gas  for  a  period  of  one  (1)  year  or  more,  during 
which  time  there  is  no  other  production  from  the  leased  premises,  then  Lessee  shall  pay  or  tender  as  royalty  for  such  annual  period  a 
sum  of  one  dollar  ($1 .00)  per  net  acre  within  ninety  (90)  days  after  the  end  of  such  annual  period. 

If,  at  the  expiration  of  the  primary  term,  Lessee  is  conducting  operations  for  drilling,  completing  or  reworking  a  well,  this  lease 
nevertheless  shall  continue  as  long  as  such  operations  are  prosecuted  or  additional  operations  are  commenced  and  prosecuted 
(whether  on  the  same  or  successive  wells)  with  no  cessation  of  more  than  90  days,  and  if  production  is  discovered,  this  lease  shall 
continue  as  long  thereafter  as  oil  or  gas,  are  produced.  In  addition,  if  at  any  time  or  times  after  the  primary  term  there  is  a  total 
cessation  of  all  production,  for  any  cause  (subject  to  the  force  majeure  provisions),  this  lease  shall  not  terminate  if  Lessee  commences 
or  resumes  any  drilling  or  reworking  operations,  or  production,  within  ninety  (90)  days  after  such  cessation.  Drilling  operations  or 
mining  operations  shall  be  deemed  to  be  commenced  when  the  first  material  is  placed  on  the  leased  premises  or  when  the  first  work 
other  than  surveying  or  staking  the  location,  is  started  thereon  which  is  necessary  for  such  operations. 

Lessee  is  hereby  granted  the  right  at  any  time  and  from  time  to  time  to  unitize  the  leased  premises  or  any  portion  or  portions 
thereof,  as  to  all  strata  or  any  stratum  or  strata,  with  any  other  lands  as  to  all  strata  or  any  stratum  or  strata,  for  the  production  primarily 
of  oil  or  primanly  of  gas  with  or  without  distillate.  However,  no  unit  for  the  production  primarily  of  oil  shall  embrace  more  than  160 
acres,  or  for  the  production  primarily  of  gas  with  or  without  distillate  more  than  640  acres;  provided  that  if  any  governmental  regulation 
shall  prescnbe  a  spacing  pattern  for  the  development  of  the  field  or  allocate  a  producing  allowable  based  on  acreage  per  well  then 
any  such  unit  may  embrace  as  much  additional  acreage  as  may  be  so  prescribed  or  as  may  be  used  in  such  allocation  of  allowable 
In  the  absence  of  governmental^  prescribed  spacing,  Lessee  shall  file  written  unit  designations  in  the  county  in  which  the  leased 
premises  are  located.  Operations  upon  and  production  from  the  unit  shall  be  treated  as  if  such  operations  were  upon  or  such 
production  was  from  the  leased  premises  whether  or  not  the  well  or  wells  are  located  thereon.  The  entire  acreage  within  a  unit  shall  be 
treated  for  all  purposes  as  if  it  were  covered  by  and  included  in  this  lease  except  that  the  royalty  on  production  the  unit  shall  be  as 
below  provided,  and  except  that  in  calculating  the  amount  of  any  shut  in  gas  royalties,  only  the  part  of  the  acreage  originally  leased 
and  then  actually  embraced  by  this  lease  shall  be  counted.  In  respect  to  production  from  the  unit,  Lessee  shall  pay  Lessor  in  lieu  of 
other  royalties  thereon,  only  such  proportion  of  the  royalties  stipulated  herein  as  the  amount  of  this  acreage  placed  in  the  unit  or  his 
royalty  interest  therein  on  an  acreage  basis,  bears  to  the  total  acreage  in  the  unit. 

If  said  Lessor  owns  a  lesser  interest  in  the  above  described  land  than  the  entire  and  undivided  fee  simple  estate  therein 
whether  stated  hereinabove  as  whole  or  partial  interest,  then  the  royalties  herein  provided  shall  be  paid  to  the  Lessor  only  in  the 
proportion  which  his  interest  bears  to  the  whole  undivided  fee.  In  addition,  the  Lessee  shall  have  a  right  to  issue  a  replacement  draft 
for  any  draft  that  was  tendered  for  bonus,  royalty  or  other  payment,  which  payment  was  based  on  Lessor's  ownership  interest  in  the 
above  described  lands.  In  the  event  it  is  determined  by  Lessee  that  Lessor  owns  a  lesser  interest  in  such  land  than  the  amount  on 
which  such  royalty,  bonus  or  other  payment  was  based  and  in  the  event  a  draft  has  already  been  paid  prior  to  the  discovery  of 


J^Zl        If  f  «  sha" have  a  n9ht  to  be  reimbursed  for  such  overpayment  upon  making  written  request,  and  shall 

and  ESldh? ,hl        XT?  ^  °r  fUtUre  r3 fL  °r  0ther  Payments  in  0rd8r  t0  recover  such  overpayment,  it  being  understood 

™n«Z!f Jl^  ^  f  H^'  L„eS^8  ParentS  0f  bonus'  royalty  or  other  PaVments  tllat  are  based  0"  Lessor's  net  mineral  acre 
ownership  shall  be  adjusted  to  reflect  Lessors  true  net  mineral  acre  ownership. 

.  J"6SSe!  Shf."  have  th8  right  10  use'  of  cost'  9as'  oil  and  water  Produced  on  said  land  for  its  operations  thereon  except 
water  from  wdls  of  Lessor.  When  requested  by  the  Lessor,  lessee  shall  bury  his  pipelines  below  plow  depth  No  wT  sh'aH  be 
dn  led  nearer  than  200  feet  to  the  house  or  bam  now  on  said  premises,  without  the  written  consent  of  the  Lessor  LesVee  sha  pay 
for  all  damages  caused  by  its  operations  to  growing  crops  on  said  land.  p  y 

draw  andre^vfct'slnr  *"  ^  *      ^  ^  """^  *  ™d  ^  inCM>"9  *">  m  t0 

u»««h  ^L^"«l,and  fa=ll"ieaP|aoed  on  lease  premises  by  Lessee  for  operations  hereunder  and  any  well  or  wells  on  the 
Ihe^m'e  are?  °'  **  '"^  °' Sa"  W-"r  W       flUidS  may  als0  be  u88d  for  Less9e,s  °<*<*«°™  °< .  oC  lands  in 

If  the  estate  of  either  party  hereto  is  assigned,  and  the  privilege  of  assigning  in  whole  or  in  part  is  exoresslv  allowed  the 
covenant  hereof  shall  extend  to  their  heirs,  executors,  administrators,  successors  or  assigns   However  no  Se  of  dMsl^n 

££££ m  h8  1^°'  8,1311  enlan98      °b"9atl0nS  °r  diministl  the  ri9hts  °f  Lassea-  No  chagrin  ownership  o  the  lanS  or 

thS  £ZZ T"9  on,*e  lsr  mm  after  m  Lessee  has  b8an  fumished    a      »"»««• «•  «SS^»^X, 

SSSX  or  in  part' LeS5ee  ** be  ~ of  a" obli9a,ions  wi,h  respect  * 

aM^Msr8  the  removal  of  suoh  de,ayin9  cause' and  ,ws  ,ease  may  ba — 

^Sn^ 

lease  means  the  party  or  parties  who  execute  this  lease  as  Lessor,  vvheZ  o, no, namec I  allovT  ^  38  USed  h  th'S 

ormailf^S^ 

obligated^L^^^^  ***  ^  ^8  <ba<  L-88  >  - 

reconstruct  operate,  maintain,  inspect,  test  repair,  replace  remove  alter  and  abandon ,SLP  •   f     d  8asement  t0  oomtwO. 
for  fte  transportation  of  any  or  all  of  gas,  gas  LmS£ 'oTor ^'^S£^X^X^  Inn  T"0"3' 

unitized  with  the  land  leased  hereunder  or  not  ^eU^see  det^s  to  eTrcTse  »e  ripTll^       ^if  ™  ^  °' 
paragraph  by  commencing  construction  of  an  initial  Dirjeline  than  ,!i,n  ™!S  «    ,   9    '  p,rivile9es  or  easements  granted  by  this 
Dollar  per  lineal  foot  for  eich  lineal  MSp^tti^^S^uS^^       ^  *  L6SS0r  3  SUm  equal  t0  0n8 
installation,  dehydration  station,  or  well  cS^S^^^l^^^a^^ta^Z^^^ 
easements  granted  In  this  paragraph  with  respeTfo  a^^  ?*.  c°""™in9  ^  Privileges  and 

to  commence  construction  of  any  Initial  pipeline  during* term  o S £  (iHSlS^  h^TST'  IMh"  Le8S89  fa"8 
production,  gas  storage,  or  in  any  other  manner),  then  after  recelp  ofSi\&SS^?Z£  ?h  i  by  °P"0n'  a9™ment, 
Lessor  a  written  document  canceling  this  pipeline  right  of  way  If  anv  Mai  nSJ ^2  eSSOr' the  Ussee  a9rees  to  Pravide  t0 
lease,  then  all  of  the  rights,  privileges  and  easemente  graTted  in  this ^SffiSS ITT°,d  I"""9  tem  °f  thiS 
lease,  until  such  time  as  the  Lessee  shall  release  such  riohts  lv.  t^c  f„n  .  8888  sha"  00ntlnu«'  after  expiration  of  this 

Notwithstanding  anything  in  the  foregoing  to E TJSS^^^M^^  lnStmment Writin9'  duly  r8C0rded- 
lease,  for  the  punpose  of  transporting  gas  gas  «S  o7o7oil  SLZ^  "f"3"' t0  Para9raPh  one  (1)  <"  «• 
from  lands  pooled  with  the  lands  leased  under  fttetos^cZoBv^^S^^!?  *T  *8  la"dS  '8ased  underthis  lease.  °r 
be  required  to  pay  any  sums  to  Lessor  J ^  raspect  oflu*  E&^dSSS^E?^  f^*^  *" the  188888  sha"  not 
leasehold  production  pipeline  shall  be  as  set  forth  In  P^frZmofT^Z  **  °  "nd  168886  8         "*h  re9ard  t0  8uch 

paying  or  tendering  to  Lessor  an  extension  payment  of  $_«^^  per  nef  mlnera!  ac^  fo  ,h  T«?  m3y  8X8rci88  te  option  ^ 
lease.  Said  bonus  is  to  Lessor  at  Lessor's  address  above  or  last  know? 3nd  then  covered  bv  ,he  extended 
this  lease  shall  be  considered  to  be  ^^^rr7^Z^^te^JJJf^  exercrses  this  option,  the  primary  term  of 
extended  primary  term.  Lessor  hereby  grants  anyTch  eXsforJ Tof  S  £lHV^         ""Jnurng  from  that  date  to  the  end  of  the 

As  a  result  of  land  development  InVe  vicinS  of fte  leL  oram  sf™    TV  °' 3n  am8ndment  to  "«  tease, 
and/or  surface  restrictions  as  may  be  set  forth  in  this  lease  anX  S '  90ve™™r,tal. rules  or  ordinances  regarding  well  sites, 
vicinity  may  be  limited  and  uJ»^«££?^  8,"rfaC8  locations  for  *. 

Therafore,  since  drilling,  reworking  or  other  opeJEiiS^  rewOTkin9  or  <*»  operations, 

vicinity,  it  is  agreed  that  any  such  operations  conducted  at  a  surfacTSton  off  86  premises  or  other  leas8s  ln 

lease  premises  are  pooled  in  accordance  with  this  lease  provided  fta??u*  n^«ln     89  Prem'ses  or  off  of  lands  with 
purpose  of  drilling,  reworking,  producing  or  other  oSons^nder  ^  f™ j'Tfd       3  directlonal  weN  for  the 
thislease  be  deemed  operations  conducted  on  th^  pr"  % confined  t'SlT  the■?Wi*,• Sha" f0r  purp08es  of 
surface  ^trictions  or  pooling  provisions  or  restrictions  oortSSJESj Tse^ce^ t « '8  'n,8nded  to  ™difv  anv 

accept  ^^oXCr^ 

offered  and  all  other  pertinent  terl  and  conmo^nSti&Ti^  foTL^*™™™,  ^  of  *6  offercr- the  Pri<* 

have  the  prior  and  preferred  right  and  option  to  pun^ase  ?  after  *»  receipt  of  the  no«<».  «ha« 

and  according  to  the  terms  and  conditions  apedM  tato  offe  ^      ^  °r  'nter6St  therefn'  bV the  offer  a»  the  price 


hi  the  event  Lessor  considers  that  the  Lessee  has  failed  to  comply  with  any  obligation  hereunder,  express  or  implied,  Lessor 
shall  notify  Lessee  in  writing,  specifying  In  what  respect  Lessor  claims  Lessee  has  breached  this  lease.  The  service  of  such  notice 
and  elapse  of  sixty  (60)  days  without  Lessee  meeting  or  commencing  to  meet  the  alleged  breaches  shall  be  a  condition  precedent  to 
any  action  by  Lessor  for  any  cause.  If,  within  sixty  (60)  days  after  the  receipt  of  such  notice  Lessee  shall  meet  or  commence  to  meet 
the  breaches  alleged  by  Lessor,  Lessee  shall  not  be  deemed  to  be  In  default  hereunder. 

Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in 
paying  quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

Notwithstanding  anything  to  the  contrary  contained  In  this  lease,  should  a  shut-in  royalty  payment  not  be  properly  made  in  a 
timely  manner  as  provided  for  in  this  lease,  Lessor  may,  at  Lessor's  option,  elect  to  terminate  the  applicable  portion  of  this  lease  by 
sending  written  notice  to  Lessee  by  certified  mail;  provided  that,  Lessee  shall  then  have  thirty  (30)  days  from  the  date  of  receipt  of 
such  written  notice  In  which  to  avoid  termination  of  the  applicable  portion  this  lease  by  making  or  causing  to  be  made  the  proper  shut- 
in  royalty  payment.  If  such  shut-in  royalty  payment  is  not  made  on  or  before  the  expiration  of  said  30  day  period,  Lessor  may  elect  to 
terminate  the  applicable  portion  of  this  lease  by  filing  a  Notice  of  Termination  with  the  County  Clerk  in  the  county  where  the  lease 
premises  are  located.  The  effective  date  of  said  termination  shall  be  the  date  said  Notice  of  Termination  is  filed  with  the  said  County 
Clerk. 


IN  TESTIMONY  WHEREOF,  we  sign  this  the . 


A 


day  of . 


Printed: 


,200 


3 


Printed: 


STATE  OF  "fk.y  flS'  \ 

COUNTY  OF  ~T7V(Lgy\flT~  }  ^      (ACKN0WLEDGMENT  FOR  INDIVIDUAL) 

""7  Before  me,  the  undersigned,  a  Notary  Public,  in  and  for  said  County  and  State,  on  this  ^ 
200 J_,  personally  appeared  H&tfce&T    tl>>'  ^  


day 


to  me  known  to  be  the  identical  person  who  executed  the  within  foregoing  instrument,  and  acknowledged  to  me  that 


executed  the  same  as 


free  and  voluntary  act  and  deed,  for  the  uses  and  purposes  therein  set  forth. 


written. 


IN  WITNESS  WHEREOF,  I  have  hereunto  set  my  official  signature  and  affixed  my  official  seal  the  day  and  year  first  above 


My  commission  expires 


ature  and  affixed  my  official  seal  the  day  and  year  fi 


Notary  Public 


.(Dill,, 

f0$&\    EMIUA  BELMARES 
s.fWj.j  Notary  Public,  State  of  Texas 
y^t'H'W  My  Commwlon  Exp.  10-18*2008 

''''Ht\  >tl>^ 


GRANDE  ENERGY 

309  West  Seventh  St .  Suite  500 

Fort  Worth,  TX  76102 


